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Summary

HSBC Life Assurance (Malta) Ltd (hereinafter referred to as "HSBC Life” / the “Company” / “we"”) (LEIl: 213800PHEXBQ72MHLW71) considers Principal Adverse Impacts
of its investment decisions on sustainability factors. The present statement is the consolidated statement on Principal Adverse Impacts on sustainability factors of HSBC
Life.

This statement on Principal Adverse Impacts on sustainability factors covers the reference period from 1 January to 31 December 2024 (the “PAl Statement”). This PAI
statement is subject to changes and the website is to be accessed for any new updates.

Definitions:

e Principal adverse impacts or PAls mean negative, material, or likely to be material effects on sustainability factors that are caused, compounded by, or directly linked
to investment decisions and advice performance by the legal entity.

e Sustainability factors means environmental, social and employee matters, respect for human rights, anti-corruption and anti-bribery matters.

e Sustainability risk means environmental, social or governance event or condition that, if it occurs, could cause an actual or a potential material negative impact on the
value of the investment.

In identifying and prioritising the PAls of our investment decision-making on sustainability factors, HSBC Life is principally guided by the HSBC Insurance Sustainability
Procedures set out at the level of HSBC Group Insurance (the “"HSBC Life Group”) which are reflected into the Company’s Investment Policy (the "Investment Policy”).
HSBC Life considers the PAls of investment decisions on sustainability factors to the extent that it (or any entity acting on its behalf pursuant to an investment management
agreement entered into for this purpose namely, HSBC Global Asset Management (Malta) Limited (“HSBC Asset Management”) (LEl: 213800K5ZFNCMMGZHN18)) is
directly involved in the investment decision-making process. As for those instances where HSBC Life is directly investing in collective investment schemes (which are in
turn administered by asset managers exercising exclusive discretion to invest in other underlying securities and/or funds), the Company is not in a position to actively
consider PAls, given that it cannot exercise any form of discretion over the investments being made at the level of the underlying funds. This notwithstanding, in such
instances HSBC Life would carry out a due diligence exercise of the Environmental, Social and Governance (“ESG") credentials of the asset managers which it engages for
this purpose.



https://www.hsbc.com.mt/insurance/sfdr/

The Investment Policy also sets out specific restrictions prohibiting investments in securities of companies or assets which do not meet its sustainability standards. Further
detail may be found in the 'Description of policies to identify and prioritise principal adverse impacts on sustainability factors’ section of this PAIl Statement.

We recognize that sustainability risks can lead to outcomes that have adverse impacts on the value of our financial products and on society. Pursuant to Commission
Delegated Regulation (EU) 2022/1288 (“SFDR L2"), this PAl Statement provides the relevant data (to the extent that we have been able to source said data from our third
party service provider/s) vis-a-vis the mandatory indicators found in Table 1 of Annex | of the SFDR L2, as well as two additional voluntary indicators from Tables 2 and 3
of the said annex which set out impacts related to carbon emissions (i.e., Table 2, PAl 4) and human rights (i.e., Table 3, PAI 9).

Description of the principal adverse impacts on sustainability factors

The information set out below covers the period of 1 January 2024 to 31 December 2024 and also includes the impacts of the previous reference period for comparison
purposes. The following table also identifies the coverage of the data sourced for each respective PAI. This is disclosed as a percentage (%) of the current value of the
investments which may be attributed to each respective PAI, as set out in the ‘Coverage’ section of the 'Explanation’ column.

Coverage

The current approach regarding coverage is assessed on a detailed level for direct investments. For indirect investments (such as Collective Investment Schemes), from this
publication the third party data provider has refined it's approach on coverage, from using a binary approach (i.e. if the subfund has any data in it, the entire position will
be considered as covered) to a look-through approach (i.e. using weighted average and the subfund’s actual coverage). This will provide a more transparent approach for
the data coverage for each PAl indicator below which results in a reduction in coverage. Coverage figures are outlined in the ‘Explanation’ column below.

Principal Adverse Impacts Methodology
Further detailed information on each PAI calculation methodology, is available in the methodology document on the Company website under ‘Section B. Impacts of
investment decisions on sustainability factors’,



https://www.hsbc.com.mt/insurance/sfdr/

Indicators applicable to investments in investee companies

Adverse Metric Impact Impact Explanation Actions taken, and actions planned and targets
sustainability 2024 2023 set for the next reference period
indicator

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS
Greenhouse 1. GHG | Scope 1110,918.59 12,259.19 Scope 1 Greenhouse Gas Emissions | In so far as direct investments being made by HSBC
(“GHG"”) gas | emissions GHG tonnes tonnes are emissions that issuers make | Life and/or HSBC Asset Management (for and on
emissions emissions directly, for example direct combustion | behalf of HSBC Life pursuant to an investment

of fuel as in a furnace or vehicle.

Coverage 2024: 47.96%
Coverage 2023: 73.92%

Coverage: The reduction in coverage is
due to a change in methodology for
indirect investments (such as Collective
Investment Schemes), by using a look-
through approach as noted within the
‘Description of the principal adverse
impacts on sustainability factors’
‘Coverage’ section. This methodology
change applies to all PAls below.

Data Limitation: We do not have 100%
coverage for this indicator due to
missing and/or a lack of data. For more
information about data sources, please
refer to the section titled ‘Description of

management agreement entered into to this effect)
are concerned (thus excluding mutual funds, or
passive strategies replicating an index, etc.), HSBC
Life has restrictions in place to exclude certain
issuers involved in oil or gas projects in the Arctic,
oil sands, Shale Energy and new large dams for
hydro-electric projects. Also, HSBC Life has
restrictions to exclude certain issuers involved in
thermal coal mining, thermal coal power
generation and coal to gas/liquid conversion.
Further information in this respect may be found in
the ‘Description of the principal adverse impacts on
sustainability factors’ section of this PAI Statement.

Furthermore, the lead entity of HSBC Asset
Management  (i.e., HSBC  Global  Asset
Management Limited) is a signatory to the Net Zero
Asset Managers initiative, which supports the goal
of net zero greenhouse gas emissions by 2050. To
support achievement of HSBC Asset Management




policies to identify and prioritise
principal adverse impacts on
sustainability  factors’. This data
limitation applies to all PAls below.

Scope 212,712.20 4,013.77 These are the emissions that issuers
GHG tonnes tonnes make indirectly for example by the
emissions generation of electricity purchased by

the company.

Coverage 2024: 47.96%

Coverage 2023: 73.92%
Scope 3(78,611.79 86,509.12 These are the emissions associated,
GHG tonnes tonnes not with the issuer itself, but that the
emissions company is indirectly responsible for,

up and down its value chain. For
example, from buying products from
its suppliers, and from its products
when customers use them. This can
often be the largest source of
emissions for companies.

Scope 1 and 2 GHG emissions are
more directly under the control of the
individual investee companies,
whereas Scope 3 GHG emissions are
more of an estimation of a company's
interaction and the resulting GHG
emissions of stakeholders up and

target, they continue to engage with investee
companies on their net zero alignment and embed
net zero alignment into investment considerations
for listed equity and corporate fixed income assets.
The global Thermal Coal Policy commits actively
managed portfolios to phase out thermal coal by
2030 for European Union (“EU")/ Organisation for
Economic  Co-operation  and Development
(“OECD") and 2040 for non-OECD. The global
Energy policy commits HSBC Asset Management
to transition plan assessments for the largest oil &
gas and utility emitters.

In 2024, the lead entity of HSBC Asset
Management, developed an internal framework to
define and classify the net zero alignment of
companies, based on their views and guidance
from the Institutional Investors Group on Climate
Change (“llGCC") Net Zero Investment Framework
implementation guidance. The lead entity of HSBC
Asset Management developed a net zero
stewardship toolkit to guide engagements and set
objectives for alignment with the net zero
alignment classification.

Collective Investment Schemes

In so far as HSBC Life is investing directly in
collective investment schemes (which are in turn
administered by asset managers exercising
exclusive discretion to invest in other underlying




down its value chain. Due to a lack of
reported information, it is a great
challenge to estimate and quantify
company Scope 3 emissions.

Coverage 2024: 46.19%
Coverage 2023: 74.97%

Total GHG
emissions

92,242.58
tonnes

102,782.08
tonnes

Total GHG Emissions is based on
Scope 1, 2 and 3 GHG emissions.

Coverage 2024: 48.09%
Coverage 2023: 75.09%

Data Limitation: We do not have 100%
coverage for this indicator due to
missing and/or a lack of data relating to
the Scope 1, 2 and 3 GHG emissions.
For more information about data
sources, please refer to the section
titled 'Description of policies to identify
and prioritise principal adverse impacts
on sustainability factors’.

securities and/or funds) due diligence is carried out
to ensure that those asset managers with sound
sustainability  standards and practices are
identified. More information on this due diligence
process may be found in the section titled
‘Description of policies to identify and prioritise
principal adverse impacts on sustainability factors’
below.

These Actions taken apply to metric 2 and 3.

2. Carbon
Footprint

Carbon
Footprint

177.43
tonnes

194.96
tonnes

This PAl is a measure of carbon
emissions ownership, as it considers
the proportion of emissions per
investment, relative to the total size of
the issuer value. However, carbon
footprint can fluctuate without a
change in carbon emissions as a result

Refer to Actions taken column within metric 1.




of changes in issuer value.

Coverage 2024: 47.07%
Coverage 2023: 85.63%

3. GHG | GHG 404.03 356.78 GHG intensity measures the total GHG | Refer to Actions taken column within metric 1.
intensity  of | intensity of | tonnes tonnes emissions (Scope 1, 2 and 3) divided
investee investee per million-euro revenue of an issuer of
companies companies a financial investment. PAIl value can

fluctuate without a change in the GHG

intensity of the investee company as a

result of changes in investee

company’'s revenue. Those companies

with negative revenue, a value of 1 is

taken as otherwise the GHG Intensity

value of the respective company would

result in a negative figure.

Coverage 2024: 48.65%

Coverage 2023: 75.44%
4.  Exposure | Share of [ 2.91% 3.06% This metric includes companies that | In so far as direct investments being made by HSBC
to companies | investments work on the extraction of fossil fuels: | Life and/or HSBC Asset Management (for and on
active in thelin crude oil, coal, natural gas or heavy | behalf of HSBC Life pursuant to an investment
fossil fuel | companies oils. Suppliers that provide products | management agreement entered into to this effect)
sector active in the and/or services specifically for fossil | are concerned (thus excluding mutual funds, or

fossil  fuel fuel are also considered. passive strategies replicating an index, etc.), HSBC
sector Life has restrictions in place on certain issuers

Coverage 2024: 49.42%
Coverage 2023: 75.44%

involved in oil or gas projects in the Arctic, oil sands
and certain issuers involved in thermal coal mining,




thermal coal power generation and coal to
gas/liquid conversion. Further information in this
respect may be found in the 'Description of the
principal adverse impacts on sustainability factors'
section of this PAI Statement.

Also, the lead entity of HSBC Asset Management
believes that the most significant reduction in GHG
emissions will be secured by companies active in
the fossil fuel sector achieving a transition away
from their dependency on fossil fuel. For that
reason, engagement in support of robust transition
plans over divestment from the sector is favored.
HSBC Asset Management lead entity's net zero
commitments will also involve divestment over
time from companies which do not develop robust
transition plans.

Coal Policy

Under the HSBC Global Asset Management Coal
Policy, HSBC Asset Management engage with
companies with more than 10 per cent revenue
exposure to thermal and/or metallurgical coal,
prioritising those in which we have the highest
exposure. HSBC Asset Management expect that
companies who derive revenue from coal above
this threshold would be disclosed within the Task
Force on Climate-related Financial Disclosures
(“TCED") or equivalent reporting. They may vote




against the re-election of relevant company
directors where this disclosure remains weak.

Energy Policy

Under the HSBC Global Asset Management Energy
Policy, HSBC Asset Management engage with and
assess transition plans of listed issuers responsible
for around 70% of relevant emissions. HSBC Asset
Management have commenced engagement with
oil and gas, and power and utilities companies in
this group, and will continue to have ongoing
conversations with these companies as they
transition. They assess their transition plans in line
with an International Energy Agency (“IEA”) Net
Zero Scenario, including aspects such as plans to
reduce carbon exposure and develop alternative
energy sources, alignment of capital expenditure,
timelines for transition, interim emission reduction
targets, and the quality of climate risk management
disclosure and emissions reporting. These aspects
of the transition will inform the engagement
objectives they set for issuers.

In 2024, the lead entity of HSBC Asset
Management, developed an internal framework to
define and classify the net zero alignment of
companies, based on their views and guidance
from the Institutional Investors Group on Climate
Change (“llGCC") Net Zero Investment Framework
implementation guidance. The lead entity of HSBC




Asset Management developed a net zero
stewardship toolkit to guide engagements and set
objectives for alignment with the net zero
alignment classification.

The statement on Collective Investment Schemes,
which is outlined in the last paragraph of the GHG
emissions under Actions taken, and actions
planned and targets set for the next reference
period section, also applies here.

5. Share of
non-
renewable
energy
consumption
and
production

Share of
non-
renewable
energy
consumptio
n and non-
renewable
energy
production
of investee
companies
from  non-
renewable
energy
sources
compared
to
renewable
energy
sources,

Consumptio
n: 25.15%

Production:
N/A

Consumptio
n: 25.37%

Production:
0.17%

Consumption: This PAl represents the
percentage of the investee company's

total energy consumption that s
generated using non-renewable
sources.

Coverage 2024: 42.42%
Coverage 2023: 71.75%

Production: This PAIl represents the
percentage of the investee company's
non-renewables energy production in
the reporting year.

Coverage 2024: N/A
Coverage 2023: 62.67%

On the Production PAI, there is no
coverage for this indicator due to
missing or lack of data, therefore the

In so far as direct investments being made by HSBC
Asset Management (for and on behalf of HSBC Life
pursuant to an investment management agreement
entered into to this effect) are concerned, HSBC
Asset Management engages with companies
dependent upon non-renewable energy sources for
the implementation of robust transition plans. Also,
investment opportunities are sought in renewable
energy sources. Both will be necessary to meet
HSBC Global Asset Management Limited net zero
commitments.

10




expressed PAI indicator could not be reported.
as a Should data become available in the
percentage future, this will be duly reported.
of total
energy
sources
6. Energy | Energy Agriculture: | Agriculture: | This PAI metric is the summation of | Refer to Actions taken column within metric b.
consumption [ consumptio [ <0.01 <0.01 direct energy (energy company uses
intensity per|n in GWh | GWh/M€ GWh/M£ itself in the manufacturing process)
high impact | per million and indirect energy (energy used to
climate EUR of | Mining: Mining: manufacture inputs used by the main
sector revenue of [ <0.01 <0.01 company) divided by net sales or Total
investee GWh/M€ GWh/M€ revenue in Million USD, per high
companies, impact climate sector according to
per high | Manufacturi | Manufacturi | Regulation (EC) No 1893/2006.
impact ng: <0.01 ng: 0.05
climate GWh/M€ GWh/M€ PAIl value can fluctuate without a
sector change in the energy consumption of
Electricity: Electricity: the investee company as a result of
<0.01 <0.01 changes in investee companies’
GWh/M€ GWh/M£ revenue. Those companies with
negative revenue, a value of 1 is taken
Water Water as otherwise the GHG Intensity value of
Supply: N/A | Supply: N/A | the respective company would result in

Constructio
n: <0.01
GWh/M€

Constructio
n: <0.01
GWh/M€

a negative figure.

On the Water Supply Sector there is no
coverage for this indicator due to
missing or lack of data, therefore the
PAIl indicator could not be reported.

11




Wholesale:
<0.01
GWh/M€

Transportati
on: <0.01
GWh/M€

Real Estate:

Wholesale:
<0.01
GWh/M€

Transportati
on: <0.01
GWh/M€

Real Estate:

Should data become available in the
future, this will be duly reported.

Coverage 2024: 44.58%
Coverage 2023: 74.05%

<0.19 <0.01
GWh/M€ GWh/M€
Biodiversity 7. Activities | Share of | 6.86% 3.57% Company or any of its subsidiaries (if | In so far as direct investments being made by HSBC
negatively investments available) are checked against their | Life and/or HSBC Asset Management (for and on
affecting in  investee presence in biodiversity-sensitive areas | behalf of HSBC Life pursuant to an investment
biodiversity- | companies and/or having activities negatively | management agreement entered into to this effect)
sensitive with  sites/ affecting biodiversity-sensitive areas, | are concerned (thus excluding mutual funds, or
areas operations for example activities leading to the | passive strategies replicating an index, etc.), HSBC
located in or deterioration of natural habitats, the | Life has restrictions to exclude certain issuers’
near to habitats of species and disturbance of | failing to adhere to sustainable land use standards
biodiversity- the species for which the protected | or failing to protect biodiversity and prevent habitat
sensitive area has been designated where | loss.

areas where
activities of
those
investee
companies
negatively
affect those
areas

conclusions or necessary mitigation
measures identified have not been
implemented accordingly.

Coverage 2024: 48.13%
Coverage 2023: 74.80%

The increase in the Impact is mainly
emanating from a number of

Also, HSBC Global Asset Management Limited the
lead entity of HSBC Asset Management, has
committed to work to protect and restore
biodiversity through the investments by signing the
Finance for Biodiversity Pledge. Current and future
actions include: collaboration and knowledge
sharing on assessment methodologies, impacts
and targets; engaging with companies to reduce

12




companies being captured as having
their activities negatively affecting
biodiversity areas rather than new
investments. Such increase might have
been as a result of more transparency
in disclosures or, movement of
operations to biodiversity-sensitive
areas amongst others.

negative and increase positive impacts on
biodiversity; assessing the impact of investments;
setting targets to increase positive and reduce
negative impacts on biodiversity; and to report
annually on these activities.

The lead entity of HSBC Asset Management is also
a member of the Principle Responsible Investment
(“PRI") Nature Reference Group, which aims to
build investor capacity for addressing nature and
biodiversity loss by providing a forum for
signatories to advance their awareness of nature-
related impacts, dependencies, risks and
opportunities. The lead entity of HSBC Asset
Management aims to continue its active
participation with industry initiatives on biodiversity
and nature-related topics. The global Nature and
Biodiversity Strategy is built on three key pillars:

continue and enhance engagement with
companies on its priority list and active
participation with industry initiatives; build

expertise through training and investment analysis
of issuers, as well as research and integration of
nature and biodiversity related risks into investment
processes; monitor the development of robust
third-party metrics with the aim to quantify the
progress over time, recognising this is an evolving
field.

13




Water 8. Emissions | Tonnes of [ 1.89 tonnes/ | 1.03 tonnes/ | This metric includes value of emissions | In so far as direct investments being made by HSBC
to water emissions to | M€ M€ of priority substances, as well as| Life and/or HSBC Asset Management (for and on
water nitrates, phosphates and pesticides, | behalf of HSBC Life pursuant to an investment
generated discharged to subsurface waters, | management agreement entered into to this effect)
by investee surface water, or sewers that lead to | are concerned (thus excluding mutual funds, or
companies rivers, oceans, lakes, wetlands, | passive strategies replicating an index, etc.), HSBC
per million treatment facilities and groundwater. Life has restrictions to exclude issuers’ that have
EUR had frequent recurrence of incidents related to the
Invested, Coverage 2024: 19.78% disposal of tailings in rivers or shallow sea-water
expressed Coverage 2023: 66.63% with severe impact on the environment and society.
as a However, this does not include accidental spills
weighted where due to a tailings dam failure, tailings may

average enter rivers or shallow sea-water.
In so far as direct investments being made by HSBC
Asset Management (for and on behalf of HSBC Life
pursuant to an investment management agreement
entered into to this effect) are concerned, water
usage and emissions are amongst those factors
included in third party ESG data which informs
HSBC Global Asset Management Limited

investment process.

Waste 9. Hazardous | Tonnes of [ 1.66 tonnes/ | 10.17 tonnes/ | This metric is the reported tonnage of | In so far as direct investments being made by HSBC

waste and
radioactive
waste ratio

hazardous
waste and
radioactive
waste
generated
by investee
companies

M€

M€

hazardous and radioactive waste
(according to Directive 2008/98/EC)
generated annually by companies.

The decrease in the Impact is mainly
emanating from changes within the

Asset Management (for and on behalf of HSBC Life
pursuant to an investment management agreement
entered into to this effect) are concerned, HSBC
Global Asset Management Limited the lead entity
of HSBC Asset Management, have assessed the
availability of third party data on harmful waste for
inclusion on their ESG data tools and expect to

14




per million
EUR
invested,
expressed
as a
weighted
average

investments in Collective Investment
Schemes.

Coverage 2024: 37.56%
Coverage 2023: 73.23%

include these data where appropriate to their
investment process.

15




INDICATORS FOR SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

Social
employee
matters

and

10. Violations
of UN Global
Compact
("UNGC")
principles and
Organisation
for Economic
Cooperation
and
Development
(“OECD")
Guidelines for
Multinational
Enterprises

Share of
investments
in investee
companies
that have
been
involved in
violations of
the UNGC
principles or
OECD
Guidelines
for
Multination
al
Enterprises

<0.01%

0.57%

A violation flag is a designation given
to companies that have been involved
in significant controversies related to
violations  of international norms
including the UNGC principles, OECD
guidelines and International Labour
Organisation (“ILO"”) standards. ESG
controversies are  assessed by
researching and documenting answers
to a series of qualitative and
quantitative questions or inputs, such
as legal proceedings (criminal and civil
litigations), penalties, etc. The
violations are assessed and graded
based on the impact level of the
violation itself, as well as violation
management performance and the
corrective action plans adopted by the

company. The impact levels of
controversies are measured using
different  variables and  ranges

depending on the type and number of
controversies.

Change in methodology:

The methodology has been updated
with a more in depth approach that
provides additional context and clarity

In so far as direct investments being made by HSBC
Asset Management (for and on behalf of HSBC Life
pursuant to an investment management agreement
entered into to this effect) are concerned, the lead
entity of HSBC Asset Management use a third party
data provider to identify alleged violations of UN
Global Compact and other international standards
by issuers.

16




into companies flagged for violations.
The methodology focus further on the
potential exposures to violation impact
and violation management. The
violation management is the new
aspect in the methodology. This
adjustment has slightly reduced the
number of companies that are flagged
for “Violations of UN Global Compact
or OECD principles”.

Coverage 2024: 45.36%
Coverage 2023: 72.21%

11. Lack of
pProcesses
and
compliance
mechanisms
to monitor
compliance
with UN
Global
Compact
principles and
OECD
Guidelines for
Multinational
Enterprises

Share of
investments
in investee
companies
without
policies to
monitor
compliance
with the
UNGC
principles or
OECD
Guidelines
for
Multination
al
Enterprises

27.26%

21.74%

This metric includes companies that
has not committed to following the
UNGC or OECD principles and has not
displayed any mechanisms to address
violations of the guidelines.

Coverage 2024: 49.41%
Coverage 2023: 75.44%

In so far as direct investments being made by HSBC
Asset Management (for and on behalf of HSBC Life
pursuant to an investment management agreement
entered into to this effect) are concerned, the lead
entity of HSBC Asset Management uses a third
party data provider to identify the lack of policies in
regard to UN Global Compact and other
international standards by issuers, through any due
diligence undertaken is based upon alleged
violations under 10 above.

17




or
grievance/
complaints
handling
mechanism
s to address
violations of
the UNGC
principles or
OECD
Guidelines
for
Multination
al
Enterprises

12.
Unadjusted
gender  pay
gap

Average
unadjusted
gender pay
gap of
investee
companies

5.24%

6.08%

This metric shows the difference
between average gross hourly earnings
of male and female employees as

a percentage of male gross earnings.

Coverage 2024: 41.75%
Coverage 2023: 72.44%

In so far as direct investments being made by HSBC
Asset Management (for and on behalf of HSBC Life
pursuant to an investment management agreement
entered into to this effect) are concerned, the lead
entity of HSBC Asset Management vote in support
of shareholder resolutions calling for transparency
on gender pay gaps. Gender pay is included in ESG
data that informs the investment process. HSBC
Global Asset Management Limited the lead entity
of HSBC Asset Management, encourages
measurement and transparency in gender pay to
improve diversity, equality and inclusion, through
engagement and exercise of voting rights.

18




13. Board | Average 17.02% 15.77% This metric shows the reported gender | In so far as direct investments being made by HSBC
gender ratio of balance of board of directors, per | Asset Management (for and on behalf of HSBC Life
diversity female to women and men. pursuant to an investment management agreement
male board entered into to this effect) are concerned, board
members in Coverage 2024: 47.28% gender diversity is an important issue in HSBC
investee Coverage 2023: 74.52% Asset Management engagement with issuers,
companies, where they engage on diversity within the
expressed executive team and senior management as well as
as a the board. HSBC Asset Management participate in
percentage collaborative initiatives encouraging board diversity
of all board in certain key markets.
members
14. Exposure | Share of | <0.01% 0.03% This metric includes the companies | In so far as direct investments being made by HSBC
to investments involved in the manufacturing or selling | Life and/or HSBC Asset Management (for and on
controversial |in investee of anti-personnel mines, cluster | behalf of HSBC Life pursuant to an investment
weapons companies munitions, chemical weapons and | management agreement entered into to this effect)
(anti- involved in biological weapons. are concerned (thus excluding mutual funds, or
personnel the passive strategies replicating an index, etc.), HSBC
mines, cluster | manufactur Coverage 2024: 48.03% Life prohibits investments in companies that have a
munitions, e or selling Coverage 2023: 75.44% strong indication of involvement or proven
chemical of involvement in the production of Anti-Personnel
weapons and | controversia Mines and/or Cluster munitions or their key
biological | weapons components.  Furthermore, HSBC Life has
weapons) restrictions in place on issuers that derive an

element of revenue (subject to pre-determined
thresholds) from manufacturing military weapon
systems and/or integral, tailor-made components
or these weapons, or from products and/or services
that support these weapons.

19




Also, HSBC Asset Management exclude from
active portfolios that they manage, securities
issued by companies involved with weapons
banned by certain international conventions. These
weapons include: anti-personnel mines, biological
weapons, blinding laser weapons, chemical
weapons, cluster munitions and non-detectable
fragments.

The statement on Collective Investment Schemes,
which is outlined in the last paragraph of the GHG
emissions under Actions taken, and actions
planned and targets set for the next reference
period section, also applies here.

20




Indicators applicable to investments in sovereigns and supranationals

Adverse Metric Impact Impact Explanation Actions taken, and actions planned and
sustainability 2024 2023 targets set for the next reference period
indicator
Environmental | 15. GHG | GHG 38.03 31.40 This metric is measured as the level of | Inso faras directinvestments being made by HSBC
Intensity intensity of | tonnes tonnes Territorial CO2 Emissions divided by the | Asset Management (for and on behalf of HSBC Life
investee Country GDP (€mn). Territorial COZ2 | pursuant to an investment management agreement
countries Emissions are used as a proxy for GHG, | entered into to this effect) are concerned, sovereign

given the high dominance of CO2 in GHG
emissions. Territorial Emissions refer to
carbon dioxide emissions attributed to the
country in which they physically occur.

Change in data source: The data provider
replaced the dataset for sovereign bond
SFDR data with their own research, where
now the majority of the data is mainly
sourced from the World Bank. This
adjustment will lead to updated values for
some sovereign bond PAls.

Coverage 2024: 19.45%
Coverage 2023: 76.93%

issuers form part of HSBC Asset Management lead
entity's 2050 net zero ambition. Data on the
emissions related to sovereign issuers are included
in the third party ESG data available for inclusion in
their investment process.

In 2024, the lead entity of HSBC Asset
Management designed a custom methodology to
assess sustainable Sovereign bonds including
green and social bonds. The rationale behind
assessing a country's positive contribution to
sustainability is based either on the Sustainability
Development Goals (“SDG"”) performance of
countries or on their positive contribution to climate
change mitigation. By focusing on Climate
Mitigation, they aim to encourage and support
those countries that are making substantial efforts
to reduce their carbon footprint and contribute
positively to the global climate change mitigation.
Do No Significant Harm (“DNSH") principles
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encompass HSBC Sanctions, Corruption, as well as
GHG emissions intensity per capita for
Environmental harm, and the Human Development
Index minimal ranking for the Social ones.

Social

16. Investee

countries
subject
social
violations

1o

Number of
investee
countries
subject  to
social
violations
(absolute
number and
relative
number
divided by
all investee
countries),
as referred
to in
international
treaties and
conventions
, United
Nations
principles
and, where
applicable,
national law

0.07%

0.32%

This metric includes the countries on the
sanctioned list issued by the UN, OFAC,
and/or EU that are in violation of human
rights and weapons treaties.

Change in data source: The data provider
replaced the dataset for sovereign bond
SFDR data with their own research, where
now the majority of the data is mainly
sourced from the World Bank. This
adjustment will lead to updated values for
some sovereign bond PAls.

Coverage 2024: 19.45%
Coverage 2023: 76.93%

In so far as direct investments being made by HSBC
Asset Management (for and on behalf of HSBC Life
pursuant to an investment management agreement
entered into to this effect) are concerned, HSBC
Global Asset Management Limited the lead entity
of HSBC Asset Management third party ESG data
providers include social factors in their assessment
of sovereign issuers which is available for inclusion
in their investment process.

In 2024, the lead entity of HSBC Asset
Management designed a custom methodology to
assess sustainable Sovereign bonds including
green and social bonds.
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Indicators applicable to investments in real estate assets

Adverse Metric Impact Impact Explanation Actions taken, and actions planned and
sustainability 2024 2023 targets set for the next reference period
indicator
Fossil fuels 17. Exposure | Share of [ N/A N/A Coverage 2024: 0% Impact data are not typically available on a
to fossil fuels [ investments Coverage 2023: 0% consistent or comparable basis. For these reasons
through real [ in real estate we have not made impact disclosures. Where
estate assets | assets Data Limitation: We do not have any |investment exposure is through listed assets,
involved in coverage for this indicator due to missing [ emissions impact will be included in Greenhouse
the and/or a lack of data. Should data become | gas emissions indicators above.
extraction, available in the future, this will be duly
storage, reported. For more information about data
transport or sources, please refer to the section titled
manufactur ‘Description of policies to identify and
e of fossil prioritise principal adverse impacts on
fuels sustainability factors’.
Energy 18. Exposure | Share of [ N/A N/A Coverage 2024: 0% Impact data are not typically available on a
efficiency to energy- | investments Coverage 2023: 0% consistent or comparable basis. For these reasons
inefficient in  energy- we have not made impact disclosures. Where
real estate | inefficient Data Limitation: We do not have any |investment exposure is through listed assets,
assets real estate coverage for this indicator due to missing [ emissions impact will be included in Greenhouse
assets and/or a lack of data. Should data become [ gas emissions indicators above.

available in the future, this will be duly
reported. For more information about data
sources, please refer to the section titled
‘Description of policies to identify and
prioritise  principal adverse impacts on
sustainability factors’.
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Other indicators for principal adverse impacts on sustainability factors
Additional PAI from Table 2 and Table 3

Adverse Metric Impact Impact Explanation Actions taken, and actions planned and
sustainability 2024 2023 targets set for the next reference period
indicator

Emissions 4. Investing in | Share of [ 10.86% 11.18% This metric includes those companies that | In so far as direct investments being made by HSBC
companies investments lack announced relevant and reliable | Asset Management (for and on behalf of HSBC Life
without iIn investee emissions reduction targets in line with the | pursuant to an investment management agreement
carbon companies Paris agreement. entered into to this effect) are concerned, the lead
emission without entity of HSBC Asset Management believes that
reduction carbon Coverage 2024: 49.30% the most significant reduction in GHG emissions
initiatives emission Coverage 2023: 73.84% will be achieved by companies delivering a

reduction transition away from their dependency on fossil

initiatives fuels. For that reason, the lead entity of HSBC

aimed at Asset Management favour engagement in support

aligning of robust transition plans over divestment.

with the

Paris HSBC Asset Management lead entity's net zero

Agreement commitments will also involve divestment over
time from companies which do not develop robust
carbon emission reduction plans.

Human rights | 9. Lack of a| Share of [ 4.03% 3.47% This PAl is disclosing the investments in | In so far as direct investments being made by HSBC
human rights | investments companies which lack a standalone Human [ Asset Management (for and on behalf of HSBC Life
policy N entities Rights policy or a statement within the code | pursuant to an investment management agreement

without a of conduct. Having an anti-discrimination | entered into to this effect) are concerned, potential
human policy does not count for this metric. human right violations are amongst the issues
rights policy Coverage 2024: 48.13% monitored by HSBC Asset Management's third

Coverage 2023: 73.84%

party data provider to identify alleged breaches of
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the UN Global Compact and other international
standards by issuers. The lead entity of HSBC Asset
Management engages with portfolio companies to
encourage the development and application of
effective  human rights policies and risk
management.
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Description of policies to identify and prioritise principal adverse impacts on sustainability factors

In identifying and prioritising principal adverse impacts on sustainability factors, HSBC Life is principally guided by the HSBC Insurance Sustainability Procedures set out at
the level of HSBC Life Group which are reflected into the Investment Policy dated March 2025, as well as (to a broader extent), the principles set out under the United
Nations Environment Programme Principles for Sustainable Insurance (“UNEP PSI”) as adopted by HSBC Life Group in April 2013.

In so far as direct investments are being made by HSBC Life and/or HSBC Asset Management for and on behalf of HSBC Life pursuant to an investment management
agreement entered into to this effect (thereby excluding mutual funds, or passive strategies replicating an index, etc.), HSBC Life follows the aforementioned Investment
Policy, which sets out the approach for taking sustainability factors into consideration during the investment decision making process, including via the mitigation or outright
elimination of certain PAls by applying specific investment restrictions. These restrictions effectively prohibit an investment in selected securities where these do not meet
the sustainability standards set out in the HSBC Insurance Sustainability Procedures. These restrictions in turn align with the HSBC Holdings plc (“HSBC Group”) stand-
alone Sustainability Risk Policies (available at: Sustainability risk | HSBC Holdings plc ) and HSBC Group Defence Equipment Sector Policy (available at: Defence Equipment
Policy) as well as HSBC Life's commitments under the UNEP PSI, specifically certain sensitive sectors to the Insurance industry.

These investment restrictions are in turn based on the satisfaction of specific data thresholds established by the third party data provider for the purpose of assessing the
severity (or otherwise) of any given investee company’s effect on sustainability factors (including, for instance, the recurrence of incidents having an adverse impact on the
environment).

HSBC Group’s Sustainability risk policies focus on mitigating reputational, credit, legal and other risks related to customers’ environmental and social impacts. HSBC net
zero-aligned policies aim to identify the major sectoral shifts that are required to achieve net zero, align with a risk-driven and science-based approach, and focus on client
engagement in support of this transition. Consistent with HSBC risk-based approach, the other sustainability risk policies focus more broadly on mitigating the risks inherent
in specific sectors, targeting geographies where there is a high concentration of clients (in those sectors facing credit and reputational risk) and applying materiality
considerations as appropriate. In developing these policies, HSBC Group consults with clients, investors, wider industry bodies, shareholders, non-government organisations
(“"NGOs"), as well as certain governments, to both inform the approach and better understand potential impacts.

Furthermore, HSBC Asset Management supports the UN Global Compact principles, and has developed stand-alone policies and statements on Banned Weapons (dated
December 2024), Thermal Coal (dated December 2024) and Energy (dated December 2024) alongside its Responsible Investment Policy (dated February 2024) (available
at: Policies and Disclosures | HSBC Asset Management), that further outline its approach on integrating associated risks and opportunities, engagement focus and
collaborative activities.
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https://www.hsbc.com/who-we-are/esg-and-responsible-business/managing-risk/sustainability-risk
https://www.hsbc.com/-/files/hsbc/our-approach/risk-and-responsibility/pdfs/221215-defence-equipment-sector-policy.pdf?download=1
https://www.hsbc.com/-/files/hsbc/our-approach/risk-and-responsibility/pdfs/221215-defence-equipment-sector-policy.pdf?download=1
https://www.assetmanagement.hsbc.com.mt/en/individual-investor/about-us/responsible-investing/policies

As for those instances where HSBC Life is directly investing in collective investment schemes (which are in turn administered by asset managers exercising exclusive
discretion to invest in other underlying securities and/or funds) due diligence is carried out to identify asset managers with sound sustainability standards and practices. As
part of this due diligence process, the asset managers’ own sustainability standards and practices would be identified and reviewed, including inter alia ESG considerations
and aspects of the fund/s managed which might give rise to certain PAls.

In its own internal policies (including its Investment Policy and its Product Oversight and Governance Policy), HSBC Life cross refers to the HSBC Insurance Sustainability
Procedures as being directly applicable to its own operations. The Investment and the Product Oversight and Governance Policy were last approved by the Company’s
governing body in March and June 2025 respectively and are reviewed on a periodic basis. The HSBC Life Risk Management Meeting (which meets on a periodic basis),
monitors the Company’s adherence to the investment restrictions previously referred to. The Assets and Liability Committee and the Investment Forum are the internal
channels responsible for the oversight and discussion of investment management actions.

The approach employed in reporting PAI indicators is contingent upon the availability and reliability of data, which may vary across industries, regions and companies. In
order to maximize coverage, a third-party data provider was appointed to access diverse data sources. These data sources include: (i) data reported publicly by the investee
companies, (i} data derived from information in the public domain, or (iii) data estimations which are based on internal and external sources of information, such as
aggregated data, reported information and proxies, in combination with other applicable factors such as industry, country or location of operations, region, and market size.
The nature of the data collected from these sources consists in a comprehensive array of quantitative and qualitative markers, encompassing values, financial positions,
scores and weights at the issuer level for both investee companies and sovereigns; with each indicator having a dedicated source. While publicly reported data constitutes
the preferred methodology for HSBC Life’s data collection, it is not the only data source from the data provider. Even though the data provider endeavours to provide full
coverage for the entire universe of holdings, gaps do remain owing to, for instance, the investee companies failing to report / publish the relevant data (including where
data is only reported at the level of the parent company and the investment/s would have been made in its subsidiary/ies) or limitation on the part of the data provider to
source exhaustive data. We consider it inappropriate (and potentially misleading to estimate non-reported data for niche asset classes (e.g.. Small Caps, High Yield or
emerging markets issuers) or sub-industries.

While we aim to continue enhancing our data coverage through our data provider, limitations pertaining to data availability and comprehensiveness are inherent. Hence,
while we strive to ensure the accuracy and completeness of the disclosures made herein, it is important to acknowledge the inherent challenges associated with
sustainability data, metrics, and the evolving nature of the regulatory landscape. As a result, we make our disclosures on a best-efforts basis, exerting every reasonable
effort to provide reliable and meaningful information via the methods abovementioned, including where necessary by carrying out additional research and making reasonable
assumptions in so far as this is considered necessary.
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Engagement policies

In so far as HSBC Life delegates the investment management to HSBC Asset Management, and to the extent that the latter entity has underlying investment discretion
(thus excluding mutual funds, or passive strategies replicating an index, etc.), the Stewardship (Engagement and Voting) Policy applicable to HSBC Asset Management is
adhered to. Further details to this Policy can be found on our Insurance Forms page under the ‘General Information’ section within the ‘Shareholder Rights Directive II" link.

The Stewardship Policy includes information on how HSBC Asset Management monitors and engages with issuers, and applicable voting guidelines / restrictions
implemented. It recognises the impact and effectiveness of engagement to encourage improvement in corporate practices and therefore actively engage with the companies
in which they invest. If companies present sustainability risks, they may apply selective exclusions. HSBC Asset Management engages directly with company management
teams to raise areas of concern. They engage with board members, executive management, and responsible officers to ensure issuers have long term financial sustainability.
HSBC Asset Management leverage voting rights to recognise positive corporate development, drive behavioural change, and hold company directors accountable when
they fail to meet expectations. They draw upon the full range of internal and external data on adverse impacts to inform their engagement approach. HSBC Asset
Management have a well-established escalation procedure with a range of engagement tools where issuers do not respond sufficiently or adverse impacts are not reduced.

As for those instances where HSBC Life is directly investing in collective investment schemes (which are in turn administered by asset managers exercising exclusive
discretion to invest in other underlying securities and/or funds), their respective Engagement Policy applies.
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https://www.hsbc.com.mt/insurance/forms/

References to international standards

As part of the HSBC Group, HSBC Life has committed to the United Nations Environment Programme Principles for Sustainable Insurance (“UNEP PSI”). Progress updates
in this respect are published on the ESG Reporting and Policies page and the UNEP Finance Initiative external website. Given the broad nature of the UNEP PSI, indicators
reported in this PAl Statement may be used to measure the Company’s alignment with this standard. HSBC Life adheres to the HSBC Insurance Sustainability Procedures
which are aligning with the HSBC Group’s Energy Policy and Thermal Coal Phase Out Policy which use science-based pathways, aligned with the goals and timelines of
the Paris Agreement (“HSBC's NZ50 Target”).To support the criteria mentioned within these policies, HSBC Life has restrictions in place on certain issuers involved in oil
and gas in the Arctic, oil sands and shale energy. Also, HSBC Life has restrictions to exclude certain issuers involved in thermal coal mining, thermal coal power generation
and coal to gas/liquid conversion.

In relation to the Paris Agreement, HSBC Asset Management lead entity’s net zero ambition aligns to a 1.5 degree objective as sought in the Agreement and indicators
related to greenhouse gas emissions above are used to measure this alignment. HSBC Asset Management lead entity uses a range of data sources to inform the integration
of ESG factors into its investment process and assessment of principal adverse impacts.

HSBC Asset Management is committed to the application and promotion of global standards and believe in collaborative action to address the sustainability challenges
globally. HSBC Asset Management's policies and statements reference a list of sustainability related memberships and standards, some of which are directly linked to PAls.

Amongst these standards are:
e Finance for Biodiversity pledge
e International Labour Organisation’s Labour Standards
e United Nations Global Compact
e United Nations Principles for Responsible Investment
e Universal Declaration of Human Rights
Indicators related to climate and certain social matters are used to measure the alignment with these standards.

HSBC Life has not included a forward-looking climate scenario since it is very difficult to apply such scenarios for indirect investments (in particular Collective Investment
Schemes) and as a result it would be a very complex process to assess the impact and identification of the relevant actions.
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https://www.hsbc.com/who-we-are/esg-and-responsible-business/esg-reporting-centre
https://www.unepfi.org/insurance/insurance/

Historical comparison

Direct comparison between the 2024 and 2023 figures can be made as per above columns titled ‘Impact 2024" and ‘'Impact 2023'. Further comparison may be made to
previous PAl's included within the website. PAIl Indicators may change due to increase or decrease in adverse impacts by the investee companies. Indicators however may
also change inter alia due to availability of data, changes in methodology by the respective data provider, changes in sources, changes in assets under management and
the underlying value of those assets. The 'Explanation’ column provides further details on such changes for each respective PAl indicator. Furthermore, no changes have
been made to the voluntary PAIl indicators selection since the publication of the first PAl in 2023 (covering the reference period from 01 January to 31 December 2022).

The key change in 2025 PAI statement is the coverage methodology as explained within the Description of the principal adverse impacts on sustainability factors
section. The PAI figures were not impacted by this change, however comparison of coverage figures for this year versus previous year PAIl is not comparable.

Following further details on PAI calculations from the European Supervisory Authorities (ESA’s), the data provider has updated the approach to FX rate conversions for
non-EUR holdings in order to comply with the industry standard. Financial market participants should use the exchange rate at the end of the fiscal year end for all the
reference points. This means that the data provider will apply year-end FX rates for the respective quarters.

While we strive to ensure the accuracy and completeness of the disclosures made herein, it is important to acknowledge the inherent challenges associated with
sustainability data, metrics, and the evolving nature of the regulatory landscape. As a result, we make our disclosures on a best-efforts basis, exerting every reasonable
effort to provide reliable and meaningful information via the methods mentioned above.
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